' FRANCE international scientific-online conference:
“SCIENTIFIC APPROACH TO THE MODERN EDUCATION SYSTEM"
PART 43, 5" December
GLOBALIZATION AND INTERNATIONAL TRADE

Uzakov Ortik Shaymardanovich
Associate Professor of the Department of *Optical Communication Systems and Networks" of the
Karshi State Technical University. Doctor of Philosophy in Economics (PhD)

Abstract: Globalization has become a defining feature of the modern economic system, reshaping
production structures, trade flows, and market dynamics. This study examines the relationship between
globalization and international trade by analyzing theoretical perspectives, trade liberalization patterns,
and recent global economic trends. The findings reveal that globalization significantly increases economic
interdependence, enhances market access, and promotes technological diffusion. However, it also generates
challenges such as inequality, trade imbalances, and vulnerability to external shocks. The study concludes
with policy recommendations to ensure sustainable and inclusive global economic integration.
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INTRODUCTION

Globalization represents the increasing interconnectedness of economies, societies,
and cultures across the world. Over the past decades, technological advancements,
liberalized trade policies, and the expansion of multinational corporations have
contributed to unprecedented global economic integration. International trade has
emerged as a key driver of globalization, enabling the exchange of goods, services, capital,
and knowledge.

Scholars such as Krugman, Friedman, and Sachs argue that globalization expands
economic opportunities, lowers production costs, and supports technological innovation.
At the same time, critics emphasize growing inequality, environmental degradation, and
economic dependency as unintended consequences. This study explores how
globalization influences international trade patterns and how nations respond to global
economic pressures.

Methods

This study is based on a qualitative research methodology combining three main
approaches. First, an extensive literature review was conducted using academic journals,
policy reports from global institutions such as the WTO, IMF, UNCTAD, and the World
Bank, along with key contributions from leading economists including Krugman, Stiglitz,
Baldwin, and Rodrik. This provided a theoretical and empirical foundation for
understanding globalization and trade dynamics.

Second, a comparative economic analysis was performed by examining global trade
data from 2000 to 2024. This analysis focused on identifying major trends in trade flows,
export diversification, global value chain (GVC) integration, and shifts in foreign direct
investment (FDI).

Third, the study incorporated case studies to illustrate practical variations in global
trade strategies. These cases included East Asia’s export-led growth model, trade
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integration within the European Union, and the participation of developing economies in

global value chains. Together, these approaches present a comprehensive understanding of

how globalization shapes international trade patterns worldwide.

Results

The findings indicate that globalization has led to substantial growth in
international trade. Trade volumes have expanded rapidly as a result of WTO-driven trade
liberalization, the rise of regional trade agreements, advancements in digital technologies,
and declining transportation and communication costs. As a result, the global trade
volume increased by more than 250% between 2000 and 2023, demonstrating deepening
economic integration.

Globalization has also reshaped production structures through the emergence of
global value chains (GVCs). Currently, over half of world trade takes place within these
fragmented, cross-border production networks. Countries involved in GVCs benefit from
higher productivity, improved access to international markets, and greater opportunities
for technological learning and transfer.

However, the results also highlight several challenges. Globalization has contributed
to economic disparities, including widening income inequality, persistent trade
imbalances between advanced and developing economies, and job losses in low-skilled
sectors. Nations with limited industrial capabilities face difficulties in competing globally,
which increases their dependence on imports and foreign capital.

Discussion

The overall findings show that globalization contributes positively to economic
growth by expanding international trade networks, improving resource allocation, and
encouraging innovation—consistent with theories developed by Krugman and Porter. At
the same time, the study highlights that greater global integration also increases countries’
exposure to external risks, including supply chain disruptions, financial instability, and
geopolitical tensions.

These results correspond with previous research, such as OECD analyses of GVC
expansion, WTO findings on trade liberalization benefits, and UNCTAD reports on the
vulnerability of developing economies. The study adds new insight by demonstrating the
accelerating impact of digital technologies on the globalization of trade.

Based on these findings, several policy measures are recommended: diversitying
exports, strengthening digital and technological infrastructure, supporting SMEs’
participation in global markets, and improving workforce skills to adapt to changing
global conditions. Enhancing regional cooperation is also essential for building economic
resilience and mitigating globalization-related risks.

Conclusion

Globalization and international trade remain powerful forces shaping the global
economy. While they generate substantial growth opportunities and technological
advancements, they also present significant socio-economic challenges. For countries to
benefit effectively, balanced and inclusive policy approaches are essential. Future research
should focus on the digital transformation of trade, supply chain resilience, and the role of
artificial intelligence in shaping global commerce.
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